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CIRCULAR AND AMENDMENT ISSUED BY THE MARKET REGULATORS:

IFSCA Circular on Registration on FIU-IND FINNET 2.0 portal – dated 14th March, 2024.
IFSCA has issued a circular dated March 14, 2024, for all financial institutions in IFSC stating that all regulated
entities are required to immediately complete their registration on the FIU-IND FINNET 2.0 portal. 

The non-registration with FIU-IND by any regulated entity shall be construed as a contravention of the
provisions of the respective IFSCA regulations, circulars, guidelines, directions, or instructions issued
thereunder.
The regulated entities that have been granted more than one license, registration, recognition, or authorization
by the IFSCA for different lines of business (‘Lobs’) shall have to mandatorily register all Lobs in the FINNET 2.0
portal. 
The license, registration, recognition, or authorization number (issued by IFSCA) of the primary revenue-
generating business of the RE may be used as the RE Registration Number at the time of registering on the
FINNET 2.0 portal.

For more details, please refer the attached the IFSCA circular link.
Learn more: https://ifsca.gov.in/Viewer?Path=Document%2FLegal%2Fmultiple-lob-fiu-reg-
upload14032024020400.pdf&Title=%20Registration%20on%20FIU-
IND%20FINNET%202.0%20portal%20for%20compliance%20with%20International%20Financial%20Services%20Centres%20Authority
%20%28Anti%20Money%20Laundering%2C%20Counter-
Terrorist%20Financing%20and%20Know%20Your%20Customer%29%20Guidelines%2C%202022&Date=14%2F03%2F2024

Securities and Exchange Board of India (Real Estate Investment Trusts)
(Amendment) Regulations, 2024 – dated 8th March, 2024. 
SEBI issued the above-captioned Circular dated 8th March, 24; a new chapter VIB relating to ‘Small and Medium
REITs’ has been inserted to the existing regulations, key highlights of the same is as below: 

The amendment introduces Small and Medium REITs (SM REITs), subject to certain exemptions from
registration, issue and listing of units, investment conditions, related party transactions, borrowing, valuation
of assets, and rights and meetings of unit holders. 
The recent amendment broadens the scope of Real Estate Investment Trusts (REITs) by requiring a minimum
pool of Rs. 50 crores from 200 investors to acquire and manage real estate assets, without granting them day-
to-day control. 
The role of "investment manager" is defined for SM REITs, with registration facilitated by the Investment
Manager in Form-A. The registration process entails fulfilling criteria including trustee independence, voting
rights equality, and absence of prior rejections or regulatory actions. 
Certificates granted are subject to compliance with regulations, migration plans, and reporting of material
changes. Rejection of applications must be communicated within 30 days. 
SM REITs must engage one or more registered merchant bankers. New forms (Form A and Form B) and fee
schedules are introduced for SM REIT registration.

For more details, please refer the attached SEBI regulation’s Link.
Learn more: https://www.sebi.gov.in/legal/regulations/mar-2024/securities-and-exchange-board-of-india-real-estate-
investment-trusts-amendment-regulations-2024_82138.html

IFSCA Circular on Issuance of Indian Financial System Code (IFSC code) to IFSC
Banking Units (IBUs) – dated 22nd March, 2024.
IFSCA has issued the above captioned circular dated March 22, 2024; stating the Indian Financial System Code
(IFSC) has been allotted to branches of banks in GIFT IFSC (IBUs); below is the key highlight of the same: 
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RBI Circular on Investments in Alternative Investment Funds (AIFs) – dated 27th March, 2024.
RBI has issued the above captioned circular dated March 27, 2024; capturing the Investments in Alternative Investment
Funds (AIFs) by Regulated entities (REs); below is the key highlight of the same:

Downstream investments, as defined in paragraph 2(i) of the Circular, excludes investment in equity shares in
debtor company of RE and includes all other investments including hybrid instruments.
Provisioning as per paragraph 2(iii) of the Circular applies solely to the RE's investment in the AIF scheme, which
is subsequently directed by the AIF into the debtor company, rather than the RE's total investment in the AIF
scheme.
Paragraph 3 applies if the AIF do not have downstream investment in a debtor company. If the RE holds
subordinated units in an AIF with downstream exposure to the debtor company, compliance with paragraph 2 is
required.
In regard to paragraph 3 of circular, deductions from capital will be equal from Tier-1 and Tier-2 capital
and‘Investment in subordinated units of AIF Scheme’ covers all subordinated exposures, including sponsor units.
Investments made by REs in AIFs through intermediaries like fund of funds or mutual funds are not covered in the
Circular.

For more details, please refer the attached RBI circular paper Link
Learn more: https://rbi.org.in/scripts/NotificationUser.aspx?Mode=0&Id=12639

For more details, please refer the attached IFSCA circular paper Link
Learn more: https://ifsca.gov.in/Viewer?Path=Document%2FLegal%2Fissuance-of-ifsc-code-circular-final-
copy22032024053124.pdf&Title=Issuance%20of%20Indian%20Financial%20System%20Code%20%28IFSC%20code%2
9%20to%20IFSC%20Banking%20Units%20%28IBUs%29&Date=22%2F03%2F2024

The circular further states that these IFSC codes are to be used only by the remitters to undertake cross-border
remittance to IBUs for mentioning in the relevant field of cross-border payment systems messages were quoting the
IFSC code of the destination branch in India is a mandatory requirement. However, IFSC codes shall not be used for
initiating payments using any of the domestic payment systems like NEFT, RTGS, etc.

OUR STRUCTURED DEAL HIGHLIGHT OF MARCH 2024:- 
Following are a few structured transaction highlights/ key deals handled by us in
this month i.e. March 2024:

 Debenture Trustee Deals: 
Adani Airport Holdings Limited: Adani Airport Holdings Limited which operates Mumbai International Airport and is
the concessionaire for the Navi Mumbai airport, raised INR 150 crore senior secured listed non-convertible
debentures. It offered 9.95% on bonds maturing in March 2027 (series 1) and 10% for bonds maturing in March 2029
(series 2). The company raised 150 crore bonds in series 1 and 2 bonds of 75 crore each.
Navi Finserv Limited: Navi Finserv Limited has raised listed secured non-convertible debentures (NCDs) up to INR 600
crores including a green shoe option of up to INR 300 crore to retain oversubscription and at interest rates of up to
11.19 percent through public issue in five series. Navi Finserv is a non-banking financial corporation (NBFC) registered
with the Reserve Bank of India and is categorised as an ‘NBFC-middle layer’ and a wholly owned subsidiary of Navi
Technologies Limited.
Axis Finance Limited: Axis Finance Limited has raised listed secured non-convertible debentures (NCDs) up to INR
850 crores in two options. Option A of INR 50 crores, zero coupon and Option B of INR 800 crores at 8.35% through
private placement. 
Tata Steel Limited: Tata Steel Limited has raised INR 2,700 crores through listed, rated, redeemable, unsecured non-
convertible debentures (NCDs) having coupon of 7.79% fixed pa on private placement basis.

Securitization Trustee Deals: 
Sansar Vehicle Finance Trust: We, Catalyst Trusteeship Limited is elated to act as Trustee to Sansar Vehicle Finance
Trust Dec 2022 [ICRA]AAA(SO)] Securitisation PTC deal amounting to Rs. 2,981.41 crores and it is the first of its kind
as an Offshore deal wherein dollar funds are being used to subscribe to PTC backed by an underlying pool of vehicle
and construction equipment loan receivables.
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1. Changes in the Alternative Investment Fund (AIFs) Domain from a Trustee’s perspective: 

SUMMARY OF MAJOR REGULATORY CHANGES ISSUED BY THE MARKET
REGULATOR’S SEBI AND RBI IN THE FY 23-24: 



2. Changes in the Debenture/Bond issuance Domain from a Trustee’s perspective: 



  3. Changes in the Securitization Domain from a Trustee’s perspective: 



HIGHLIGHTS OF THE MONTH: 

Thanks and Regards, Editorial team of Catalyst. 
Write us a mail at newsletters@ctltrustee.com for any query related to the subscription, newsletter, copyrights, etc. 
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